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PART A:
QUESTION ONE- Compulsory

a) The attached Invoice, Airwaybill , freight statement and  Ratesand Rates of Exchange are for a shipment imported by Airrail transport. 

You are required to calculate the VDPs for the twohree items on the invoice using a worksheet. Please show all your calculations on the worksheet.  	     					        (205 marks)
[bookmark: _Hlk531077971]
b) Explain with an example a situation that warrants the use of 7.5% of FOB value as deemed freight.
                             						         (5 marks)

c) VDP is arrived at by adjusting the invoice value. Explain how the invoice value is adjusted to arrive at VDP for a consignment imported by road on a commercial carrier who has charged commercial rates on the consignment. Your answer must give reference to legislation. 			         (10 marks)

· 
· 
· 
· 
· 
· 
· 
· 
d) List the six valuation methods used in Zimbabwe in their order. 			          (3 marks)

e) An importer has given you an invoice and a freight statement from a commercial road carrier. The consignment consists of 300 laptop computers. The goods are not insured. The company that supplied the computers has given the driver a carton of donated shirts to be delivered to a charitable organization in Zimbabwe. The importer does not have an invoice for the donated goods but just a letter of donation. A friend in the clearing field advises you to calculate 5% of FOB then compare it with the freight on the freight statement. He also advises you to ignore insurance since the goods are not insured.
Describe how VDP for the imported goods should be calculated. Support your answer with legislation.						         	        (7 marks)
f) Explain why it is legal for ZIMRA to reject your declared value and use their own value on an imported vehicle? 		                                              (3 marks)
g) How are private goods valued on import. Support with legislation           (3 marks)   
h) Give the formula for calculating VAT on imports.                                                                     (2 marks)What is the purpose of a F52A                                          (2 marks)
i) 

[{Total 40 marks]}









	Exporter
	Invoice no.  Date
	Exporter’s Ref

	WEST-COAST PHARMACEUTICALS WORKS LTD
AURVEY NO. 313, MELADY ESTATE, B/S MELDI TEMPLE
GOTAA RAILWAY CROSSING, GOTA
AHMEDABAD-382481, GUJARAT, INDIDA

	E00188
	22/08/2020
	IEC NUMBER: 0888011652
PAN NUMBER: AAACW7013Q

	Consignee
	Buyer (If other than Consignee)

	INVESTMENTS (PRIVATE) LIMITED
HILLSIDE, HARARE, ZIMBABWE
Tel: 04-792802

	

	Pre-Carriage By.
BY AIR

	Place of receipt By Pre-Carrier
AIR CARDO COMPLEX, AHMEDABAD
	Country of Origin of Goods
INDIA
	Country of Final Destination
ZIMBABWE

	Vessel/Flight No.
N.A

	Port of Loading
AIR CARDO COMPLEX, AHMEDABAD
	Terms of Delivery and Payment
100% ADVANCE PAYMENT BY AIR
	

	Port of Discharge
HARARE, ZIMBABWE
	Final Destination
ZIMBABWE

	

	Marks   No. / Container No.
No.  Kind of packages
	Description of Goods
BOOKS
	Quantity	
	Rate
EUR €
	Amount
TOTAL EUR

	INVESTMENTS (PRIVATE) LIMITED
HARARE, ZIMBABWE

117 CARTONS

1. NEW ENGLISH VERSION BIBLES

2. 96 PAGE EXERCISE BOOKS



	



22,300

2000



	



0.36

0.01



	



8028.00

20.00




	Amount Chargeable
	Eight thousand and forty Euro only
	EUR €
	8068.00

	SHIPMENT UNDER DRAWBACK SCHEME
“ We intend to claim rewards under merchandise Exports from India Scheme (MEIS)




GSTIN: 24AAACW7013Q172   STATE: GUJARAT
LUT BOND NO. ARN NO. AD2406180018163 Dated. 22/08/2020
Total Gross Weight:    952 kgs
Total Net Weight:        940 kgs
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PART B: ANSWER TWO QUESTIONS FROM THIS PART
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Q

QUESTION TWO

a) The Minister of Finance recently announced measures to combat the COVID 19 pandemic. One of the measures was the gazetting of the Customs and excise (General) amendment regulations under Statutory Instrument 88 of 2020. the 2020 National budget proposals. In his budget speech he proposed several changes that affect the Customs environment. Some of the proposals covered are in the following extracts:

[bookmark: _Hlk25261860]Extract 1: From Finance bill
23	New section inserted in Cap. 23:02
(1)  The Customs and Excise Act [Chapter 23:02] is amended by the insertion of the following section after section 115—
“115A  Rates of exchange: conversion of foreign currency
When the value or cost of any imported goods, or any element that is required to be included in such value or cost, is expressed in the currency of a foreign country, it shall be converted to the currency of Zimbabwe at the selling rate for that foreign currency, as designated by the Commissioner in consultation with the Reserve Bank of Zimbabwe, applicable as a customs rate at the time the goods concerned were entered in terms of this Act.”.
(2)  Wherever in the Customs and Excise (Tariff) Notice, 2017, published in Statutory Instrument 53 of 2017, duties are expressed as a specific rate in United States dollars as opposed to ad valorem rates, such duties shall be converted to Zimbabwe dollars at the prevailing customs exchange rate.
[bookmark: _Hlk25258930]Extract 2: from budget speech
Customs Duty on Sanitary Wear
258. Mr Speaker Sir, sanitary wear is a basic commodity for the hygiene of women and girls. However, its unaffordability is exposing the vulnerable to health related problems.
259. I, therefore, propose to extend duty exemption on sanitary wear by a further twelve months and also include sanitary cups and pants on the list of duty free products.

Extract 3: from budget speech

Gwanda Customs House
267. Furthermore, I propose to appoint a Customs House in Gwanda
District in order to reduce the Cost of Doing Business.
Customs Dry Ports
268. Mr Speaker Sir, congestion due to infrastructure bottlenecks,
particularly at Beitbridge and Forbes Ports of Entry, remains
one of the major constraints to trade facilitation.
72
269. In order to address this challenge, Government has adopted
the Dry Port Concept, whereby commercial cargo is consigned
to specified inland facilities pending final clearance.
270. I, therefore, propose to designate Customs Dry Ports in
Masvingo, Bulawayo, Makuti and Mutare, in order to relieve pressure on Ports of Entry

Extract 4: From Finance bill

Suspension of Duty on Semi-Knocked Down (SKD) Kits Used by the Motor Vehicle Industry

221. I, propose to remove SKD kits from the specified list of goods liable for duty in foreign currency. I, further, propose to extend the Facility for a further 3 years, beginning 1 December, 2019.

From the above extracts

i. Explain the procedures that an importer should follow to import the goods without paying duty.
ii. A consignment of commercial tyres imported from China has a calculated VDP of $12,500.00. The net weight of the tyres is 570 Kgs. The customs duty rate for tariff 4011.2019 is 20% + USD $5/kg. Calculate the Customs duty only (ignore VAT or surtax payable) using the provisions of section 115A (2) in extract 1 above. You may also use the attached exchange rates.                  											         (55 marks)
iii. [bookmark: _Hlk534126165]Explain how a Clearing Agent ensures that duty is suppressed on the bill of entry he will lodge. Identify the relevant section and the legislation that the minister should ament to achieve his objective of extending the suspension of duty on sanitary wear. 											         (4 marks) 
iv. An importer has to look at important areas before he can say he qualifies for the rebate. 
One of them is “Who qualifies?” Name the other three important areas.	 	         (3 marks)You are aware that goods imported by road should be pre-cleared before importation. The Minister has established inland “Customs dry Ports” identified in the extract 3 above for “final clearance”.  Explain these final clearance procedures.                  (4 marks)                                                                    
v. Explain the procedure followed by the Minister in gazetting the Statutory Instrument. 
What documentation can be used to move the trucks from border posts to inland dry ports for final clearance                                                                                                      			         (2 marks)
vi. Name two organizations/institutions that may import the gazetted goods without using the rebate but using other procedures. Explain what you understand by SKD kits                                              	 		         (23 marks)

b) There appears to be a contradiction between the heading of extract 4 and the statement thereafter by the Minister. Explain the Minister’s statement    (3 marks)
c) Identify the legislation that will be amended to give effect to the Minister’s proposal on SKD kits.       (2 marks)
d) Explain in point form the stages a the Finance Bill will goes through before it becomes law. 		         ( 5 marks)
 
e) Explain three rules of origin that you are familiar with                       			         (9 marks)

[{Total 30 marks]}
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QUESTION THREE

a) Briefly eExplain with examples and with reference to the Customs Act the following offences:

i. Using a fake freight statementPossession of blank foreign invoice
ii. SmugglingDamaging a Customs boom
iii. U
iv. Bribing a Customs officersing a fake Customs date stamp    
v. Using a vehicle with false compartments for smugglingImporting dog without a Veterinary permit  
vi. Diverting from an authorized transit route                                       		(152 marks)

b) From extract 1 in question 2 above the Minister referred to “specific” rate of duty and “ad valorem” rate of duty. You are also aware that there is a “combination” rate of duty and an “alternative” rate of duty. Explain each of these four rate with specific rates from the Customs tariff.                                                                                  (12 marks)
c) In table form explain three import controls and two export controls you are familiar with. Your explanation should include the controlling authority. You are also required to quote the relevant legislation and type of permit. 

Use the suggested format below:

	Type of Control
	Authority
	Legislation
	Permit issued

	Import of agriculture products such as groundnuts
	Ministry of Agriculture
	SI 350 of xxxx
	Phytosanitary certificate

	Note: Don’t give your answer on this question paper. Marks will not be awarded for repeating above example or different products from same Authority.



 The Minister of Finance in his 2020 budget speech proposed to appoint Gwanda as a Custom house.  Identify the legislation that needs to be amended by the Minister to appoint Gwanda as a Custom house.                                             (152 marks)
d) What are the activities that can be conducted at a Customs house? Support your answer with legislation                                                     ( 4 marks)

   [{Total 30 marks]}
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QUESTION FOUR

a) In your own words and with reference to legislation, explain the Inward Processing rebate. Your answer should cover imported raw materials, the finished products and waste from the manufacturing process.                (8 marks)

b) Explain in point form and with examples - the same state and industrial drawbacks. Calculate the drawback to be claimed by an importer of textile material for the manufacture of vehicle tarpaulins. The following manufacturing formulas have been approved by ZIMRA:
c) [bookmark: _Hlk531074511]Standard double cab tarpaulins consume 3 square metres of material
d) Ford Ranger extended cab tarpaulins consume 5 square metres of material
e) Standard single cab tarpaulins consume 7.5 square metres of material
f) 
g) Import documents for the material  show a VDP of $28 174.00 for 6000 metres. The material width is 900 mm. Customs duty was paid at 15% and reflected as $4,226.10. 
h) 
i) The importer has already claimed the VAT paid on the bill of entry as input tax so he can not claim drawback on VAT paid on this entry.
j) 
k) Calculate the drawback to be claimed on an export of 80 x Ford Ranger covers, 65 standard double cab covers and 75 standard doule cab covers.                                               
l) 
   (150 marks)

m) Your uncle wants to sell his second hand vehicle. Briefly explain to him the need to pay excise duty on change of ownership. You have to clearly explain to him how the amounts are calculated and how much he has to pay.Identify five anomalies in the operations of a bonded warehouse that may result in the closing of the bonded warehouse by Zimra. Convince him with legislation.                                             		         (65 marks)

n) Incoterms FOB and CIF are usually misused. Clearly explain the obligations of buyer and seller. Your explanation should include the passing of risk from buyer to seller. 			        (9 marks)

                               
o) Describe a situation that would warrant : 
i. Granting of a rebate of duty			(2 marks)
ii. A refund of duty					     (2 marks)
iii. A remission of duty				(2 marks)

[bookmark: _GoBack]{[Total 30 marks]}


6

image1.png




